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Is my existing loan affected?

The revised interest rate cap and extortionate rate threshold only apply
to loan agreements coming into force on or after 30 December 2022.
Agreements that came into force prior to that date are not affected.

What is the
Statutory interest rate cap?

Section 24 of the Ordinance provides that any person who lends or offers
to lend money at a rate beyond the statutory interest rate cap commits an
offense, and may be fined and face imprisonment. The statutory interest
rate cap was 60% per annum before 30 December 2022, and is lowered to
48% per annum with effect from 30 December 2022.
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How do | Know

the interest rate of my loan?

It is a requirement under the Money Lenders Licence that before entering
into any agreement far loan, a money lender must give explanation to the
intending borrower of all the terms of the agreement, including the
interest rate expressed as a rate per cent per annum and the total
amount of interest payable under the agreement.
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Under section 18 of the Ordinance, money lenders must give a copy of a
note or memorandum of the lending agreement to the borrower, which shall
contain information on the rate of interest charged on the loan.

What is the extortionate
interest rate threshold?

Section 25 of the Ordinance provides that if the interest rate exceeds the extortionate rate
threshold, the court may reopen the transaction if it is satisfied that the transaction is
extortionate. The extortionate interest rate threshold was 48% per annum before 30
December 2022, and is lowered to 36% per annum with effect from 30 December 2022.

If you are in doubt about the calculation of the interest rate of a loan, an
interest rate calculator is available on the Companies Registry's website
for you to check.
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Interest Rate Calculator
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MR | cr.gov.hk/tc/services/money-lenders/calculator.ntm
English | cr.gov.hk/en/services/money-lenders/calculator.htm
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